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Can a Reverse Mortgage Help You?
A reverse mortgage is a loan against the equity in your home that provides tax-free cash advances, but

requires no payments during the term of the loan. You must be at least 62 and own your own home in
order to qualify for a reverse mortgage. There are no income or credit requirements. Even if you still owe
money on your first mortgage, you may be eligible for a reverse mortgage.

The money from your reverse mortgage can be used for almost anything including daily living expenses,
medical expenses and prescription drugs, investments, or to pay off existing debts or home repairs and
improvements. The money from a reverse mortgage is available as a lump sum, fixed monthly payments, a
line of credit or a combination of the three. 

Since a reverse mortgage is a “non recourse” loan, your risk is minimal. No matter how high the loan
balance grows, you or your heirs never owe more than the home’s market value. You can’t lose your home
as long as you live in it, maintain it, and pay the property taxes and insurance.

The amount of benefits that you qualify for depends
upon a number of factors.

• Your age when you apply for the loan.
• The type of reverse mortgage you choose.
• The value of your home.
• Current interest rates.
• Where you live.

The money you receive from a reverse mortgage does
not impact social security payments, SSI or Medicaid. Yo u
do not pay taxes on the money and may even qualify for a
tax deduction when you or your heirs either sell the home or
you no longer live there and you pay off the loan.  (Consult
a tax advisor for more information about tax deductibility. )

The costs associated with getting a reverse mortgage are
similar to those of a conventional mortgage including an
origination fee, appraisal and inspection fees, title policy,
mortgage insurance and other normal closing costs. All of
these costs can be rolled into the mortgage.

“I was lucky in love, not so lucky with
m o n e y,” says Constance Gagnon, 75,
who has loved and lost two husbands. 

Before World War II, Constance was
engaged to her first love, Wilfred “Bill”
Gagnon, but broke off the relationship by
the end of the war. Later, she married
Walter A. Murray, a union that lasted 37
years until Wa l t e r’s death in 1992. In
1993, Constance heard that Bill’s wife
had died so she sent him a sympathy
card. They renewed their friendship and
got married in 1994. Six months later,
Bill also died.

Constance had a little Social Security
income from her own employment, but
none from either of her husbands. 

Getting a reverse mortgage gave
Constance the ability to get caught up on
bills and have a little extra income. “Now
I’ve been able to join a few clubs, go out
for lunch - just enjoy daily life,” explains
Constance, “I’m extremely happy with
the extra income.”

Constance Gagnon is an actual reverse mortgage customer.

Supplements Social Security
with monthly pay m e n t s

f rom a reve rse mort gage.
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Fre q u e n t ly Asked Questions
Am I eligible for a reve rse mort gage ?

To be eligible for a reverse mortgage the youngest person on the title must be 62 years old and own a
home that has some equity. You do not need any income and there are no other qualification requirements.

H ow do reve rse mort gages wo rk ?
A reverse mortgage is an adjustable rate loan which pays you to live in your home. The amount you

receive is based on your age and the value of your property. Changing interest rates affect the outstanding
balance on the loan, but not the amount of the payments you receive. The lower the rate, the older the bor-
rower and the higher the value of the property, the more money you are eligible to receive according to
guidelines established by the Federal Government. 

When your house is sold, the total of all the loan advances (including any money you borrowed for loan
fees) plus the interest accrued is the amount you owe.

You will never owe more than your home’s worth at the
time you permanently leave the home. This cap on your loan
balance is called a “Non-recourse” limit. It means that the
l e n d e r, when seeking repayment of the loan, does not have
legal recourse to anything other than your home’s value.

What are the benefits of a reverse mort g a g e ?
• You keep ownership of your home.
• You have easy access to the equity in your home.
• You receive tax-free income while making no

monthly payments.
• Your interest may be tax-deductible. (Consult your

tax advisor. )
• There is no income or credit verification.
• The bank has no claim on any assets other than the

value of the house.

Characters portrayed are fictional representations.

Patti and Al worked hard to pay off
their home. But after putting four
children through college, they have
very little in savings. A reverse mort-
gage was just what they needed to
supplement their other retirement
income and allow them to travel to
see their grandchildren.

With guaranteed monthly payments
for the rest of their lives, they have
the income they need to retire while
still retaining the security of knowing
they will always have the right to live
in their home. 

Helps seniors who need
extra income, but want
to stay in their homes.



Fre q u e n t ly Asked Questions
Can I get a reve rse mort gage if there is alre a dy a conventional mort gage on my home?

Yes, but the existing mortgage must be paid off at the reverse mortgage closing. (You may use part of
the proceeds of the reverse mortgage to pay off the existing mortgage.) Any additional funds from the loan
would be paid out in a lump sum, monthly payments, a line of credit or a combination of the three.

Will I still own my home?
Yes. As with any mortgage, the lender has a lien against your property and the loan balance increases

over time. When the home is sold, you or your heirs pay off the loan balance and keep the remaining equi-
t y. Payments from a reverse mortgage do not affect your eli-
gibility for Social Security, or Medicare Supplemental
Security Income. 

Does the lender take the house?
This is a misconception. A reverse mortgage is simply a

loan against the property. The title remains in the name of
the borrower and the lender is only repaid the loan balance
or the home value, whichever is less.

Can I lose my house with a reve rse mort gage ?
As long as you maintain the home, and pay the insurance,

and real estate taxes, you cannot lose it. The only way you
can default on the loan is if you declare bankruptcy, abandon
the house, or commit fraud or misrepresentation.

While you have a reverse mortgage, you may not add a
new owner to the home’s title, or use your home as collateral
to take out more debt.

How do you know if a reverse mortgage is right for y o u ?
If you are trying to decide between getting a reverse mort-

gage or selling your home to move to a less expensive place,
compare the costs of selling your house including the real
estate broker fees, moving expenses and setting up a new
household to the fees you would pay when getting a reverse
mortgage. These fees could include an origination fee, clos-
ing costs, a servicing fee and a mortgage insurance premium.
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Characters portrayed are fictional representations.

Cesar has lived in his home for over 30
years. When he first moved in, the neigh-
borhood was a quiet community where he
and his wife raised their children. 

After his wife died, he retired, spending
his leisure hours gardening and working
on his home. Now his neighbors’h o m e s
are being torn down to make room for
upscale townhomes and property taxes
are skyrocketing. 

A reverse mortgage  has given Cesar
the ability to stay in his home while keep-
ing up with his taxes. As the value of real
estate in the area increases, his equity
increases so he has a growing credit line
to draw from.

A l l ows seniors to meet
u n expected incre a s e s

in living ex p e n s e s.



Wayne Landon
(312)491-7206

160 N. Morgan • Chicago, IL 60607

Fre q u e n t ly Asked Questions
H ow do I get paid?
You can get the proceeds of the loan in one or a combination of ways.

• A lump sum at the time of the loan closing.
• A credit line you can access when you need extra money.
• Monthly payments for a specific number of years (called a term plan).
• Monthly payments which continue as long as you live in your home

(called a tenure plan).

H ow is the loan rep a i d ?
You or your heirs pay back the cash advances they have

received plus accumulated interest. If the property is sold, the
loan is paid out of the proceeds. Any money left after the
loan is paid belongs to you or your heirs. If the sale price of
the house is not enough to cover the cost of the loan, you or
your heirs are not responsible for the short fall.

Do Io r my heirs have to sell the pro p e rty to repay the loan?
No, repayment can be accomplished by refinancing the

existing reverse mortgage with a conventional mortgage loan.

Can the interest ch a rged on my loan principal be deducted
for tax purp o s e s ?

The interest accrues and is sometimes deductible when the
loan balance and interest is repaid. For your specific situa-
tion, please consult your tax advisor.

What is a Counseling Cert i f i c a t e ?
Before the reverse mortgage application is completed, you

are required to meet with an independent, approved, reverse
mortgage counselor. This free counseling session will help
you determine whether a reverse mortgage is right for you.
The session can be done either in person or on the telephone.
At the end of the meeting, you will receive a Certificate of
Borrower Counseling.

Bob and Milly saved all their lives for
retirement. Last year Milly had a stroke
and needs expensive home health care,
which has cut deeply into their savings. 

A reverse mortgage saved their retire-
ment dreams by letting them live in
their home for as long as they want
while still giving Milly the care she
needs.

Now the bank sends them a monthly
check which covers their medical
expenses and they don’t have to worry
about having to move from the home
they love.

Characters portrayed are fictional representations

P rovides an excellent sourc e
of funds for meeting home health

c a re or prescription drug ex p e n s e s
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